
 

Tel. (425) 576 - 4083 | Email: ir@sapphirestarcapital.com 
Sapphire Star Capital LLC | 7826 Leary Way NE | Suite 201 | Redmond, WA | 98052 

Covered Call Strategy 

Fact Sheet 
Q4 2024 

Systematic Equity Solutions 
SAPPHIRE STAR CAPITAL 

 Strategy Highlights 

The Sapphire Star Covered Call Strategies utilize a strategy of buying stocks and the 
simultaneous writing call options against them (also know as a “buy-write” strategy). 
 
We offer two portfolio styles either a fully-diversified version (20 - 30 positions) or a 
concentrated version (8 - 15 positions). 
 
Two major objectives of the portfolios are the ability to generate income (via premiums 
earned on the calls and the dividends) and to limit overall portfolio volatility. 
 
The portfolios typically consist of well-known companies spanning the market capitali-
zation range. In addition, the portfolios seek companies with low debt levels and high 
dividends.  
 
The call premium goal is 5 - 8% per year for the Income portfolio. 
 
Many stocks contained in the portfolios pay dividends, generating additional income. 
 
In a further attempt to limit volatility of the portfolios, a higher level of cash can be 
held (up to 50%) if conditions warrant. 

 Manager Profile 

Michael J. Borgen 
Founder & Chief  
Investment Officer 
 
University of Nevada 
M.S., Economics 
B.S., Finance 
 
Over the preceding two decades,    
Michael has researched, constructed, 
and managed a variety of systematic 
equity and equity derivative strategies, 
ranging across the market capitalization        
spectrum, first while with Navellier & 
Associates, as a Senior Portfolio       
Manager, and currently at Sapphire Star 
Capital. 
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Recent Performance 

 Sapphire Star Covered Call  

Income (Net) Wrap Composite 

Russell 1000 ® (65%) /  3-Month T-bill (35%)           

Return (%) 

Q4 2024 -0.61% 2.24% 

Year-to-Date 10.90% 17.62% 

 Benefits of Covered Call Strategies 

Sapphire Star developed the Covered Call Strategies with three principal purposes: 
 
1)    Provide investors with the ability for capital preservation   
1) Provide investors with an additional source of income, 
2) Provide investors with moderate upside equity appreciation potential 
 
As such, we believe the portfolios should be viewed in terms of how well they meet 
these criteria for the investor and not whether the portfolio beats a particular bench-
mark. The benchmark used for the portfolios was chosen because it most closely    
approximates what the portfolio is intended to do, not as a number to be beaten.  

 Investment Process 

Sapphire Star Covered Call portfolios 
are based on the “buy-write” approach 
to investing in the equity markets. The 
buy-write strategy involves the simulta-
neous purchase of equity securities and 
the writing of call options on these 
same securities and the subsequent 
collection of the call premium income. 
The Sapphire Star strategies combine 
the innovative Sapphire Star Large Cap 
Core Tactical strategy with a buy-write 
option overlay. Because the U.S.     
markets are expansive, most stocks 
have monthly options, giving the   
strategies flexibility. The option      
selection process focuses on contracts 
that are “close-to-the-money” and 
seeks the highest amount of income 
possible (the target range is 0.10% - 
1.00% per month). The expiration dates 
of the calls are out to 9 months for the 
portfolio. An objective of this strategy 
is to generate income (via the call pre-
miums and  dividends) and to limit the 
volatility of the portfolio. Volatility can 
be lowered due to the portfolio’s ability 
to hold higher levels of cash, up to 
50%, when conditions warrant. 

Past performance does not guarantee future results; investment in equity     
strategies involves substantial risk and has the potential for partial or complete 
loss of funds invested. Results presented include reinvestment of dividends and 
other earnings.  See GIPS Performance Report on the last page of this document 
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 Performance Returns 

 
Sapphire Star                     

Covered Call Income (Net) 
(Wrap Composite) 

 
Russell 1000® (65%) / 3-Month T-

bill (35%) Return (%) 

       Annualized Returns: through 12/31/2024    

Year-to-Date 10.90%  17.62% 

Trailing 1 Year 10.90%  17.62% 

Trailing 3 Year 5.96%  7.33% 

Trailing 5 Year 8.43%  10.67% 

Trailing 10 Year 6.65%  9.69% 

 Calendar Year Returns    

     2023 12.35%  18.78% 

2022 -4.59%  -11.84% 

2021 16.51%  16.75% 

2020 7.53%  15.02% 

2019 15.84%  20.60% 

2018 0.87%  -0.22% 

2017 11.57%  14.00% 

2016 3.74%  8.00% 

2015 -4.62%  0.88% 

2014 6.75%  8.59% 

2012 7.86%  10.62% 

2010 8.25%  10.66% 

     2024 10.90%  17.62% 

Quarterly Returns      

12/31/2024 -0.61%  2.24% 

9/30/2024 4.12%  4.48% 

6/30/2024 -0.17%  2.81% 

3/31/2024 7.35%  7.10% 

12/31/2023 6.87%  8.18% 

9/30/2023 -0.28%  -1.57% 

6/30/2023 3.15%  5.98% 

3/31/2023 2.23%  5.26% 

12/31/2022 -4.59%  -11.84% 

9/30/2022 -2.68%  -2.73% 

6/30/2022 -11.51%  -10.94% 

3/31/2022 0.54%  -3.22% 

12/31/2021 5.77%  6.32% 

9/30/2021 -0.88%  0.18% 

6/30/2021 3.17%  5.51% 

3/31/2021 7.82%  3.89% 

Past performance does not guarantee future results; investment in equity strategies involves substantial risk and has the  
potential for partial or complete loss of funds invested. Results presented include reinvestment of dividends and other  
earnings. See GIPS Performance Report on the last page of this document  
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5-Yr Beta (Rela ve to S&P 500) 

5-Yr Standard Devia on 

5-Yr Beta (Rela ve to Russell 
1000(65%)/3 Month T-Bill (35%) 

0.60 

12.09% 

0.94 

Portfolio Highlights 
Covered Call Strategy 

Forecasted PE 8.00 

Average Market Cap ($ billion) 520 

Median Market Cap ($ billion) 222 

Average Dividend Yield 2.1 

Average Number of Holdings 25 

Sector 
Weights 

Top 10 Stock Holdings  
Covered Call Model 

1. Microso  Corpora on    

2. Apple Inc.  

3. American Express Company  

4. Union Pacific Corpora on  

5. Exxon Mobil Corpora on  

6. Chevron Corpora on  

7. Walmart Inc.  

8. McDonald’s Corpora on  

9. JPMorgan Chase & Co.  

10. Phillips 66  
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1. Finance  

2. Energy Minerals  

3. Electronic Technology  

4. Retail Trade  

5. Technology Services  

6. Health Technology  

7. Consumer Non-Durables  

8. Consumer Services   

9. Transporta on   

10. Communica ons  



ϭ͘��ŽŵƉůŝĂŶĐĞ�^ƚĂƚĞŵĞŶƚ�-�Sapphire Star Capital, LLC 
claims compliance with the Global investment  
Performance Standards (GIPS®) and has prepared and 
presented this report in compliance with the GIPS 
standards. Sapphire Star Capital, LLC has been 
independently verified for the periods January 1, 2015 
through December 31, 2022. The verification report is 
available upon request. A firm that claims compliance 
with the GIPS standards must establish policies and 
procedures for complying with all the applicable 
requirements of the GIPS standards. Verification 
provides assurance on whether the firm's policies and 
procedures related to composite and pooled fund 
maintenance, as well as the calculation, presentation, 
and distribution of performance, have been designed 
in compliance with the GIPS standards and have been 
implemented on a firm-wide basis. Verification does 
not provide assurance on the accuracy of any specific 
performance report. GIPS® is a registered trademark 
of CFA Institute. CFA Institute does not endorse or 
promote this organization, nor does it warrant the 
accuracy or quality of the content contained herein.

Ϯ͘��ĞĮŶŝƟŽŶ�ŽĨ�&ŝƌŵ�-�Sapphire Star Capital, LLC is a 
registered investment advisor established in 2015. 
Registration does not imply a certain level of skill or 
training. Sapphire Star Capital, LLC manages a variety 
of equity assets for primarily U.S. institutional and 
retail clients. The firm’s list of composite descriptions 
as well as information regarding the firm’s policies for 
valuing invest-ments, calculating performance, and 
preparing GIPS Reports are available upon request.� 

ϯ͘��ŽŵƉŽƐŝƚĞ��ĞƐĐƌŝƉƟŽŶ�-�dŚĞ�^ĂƉƉŚŝƌĞ�^ƚĂƌ��ĂƉŝƚĂů�
�ŽǀĞƌĞĚ��Ăůů�/ŶĐŽŵĞ�tƌĂƉ��ŽŵƉŽƐŝƚĞ�ŝŶĐůƵĚĞƐ�Ăůů��
ĚŝƐĐƌĞƟŽŶĂƌǇ��ŽǀĞƌĞĚ��Ăůů�/ŶĐŽŵĞ�ĞƋƵŝƚǇ�ĂĐĐŽƵŶƚƐ�
ƚŚĂƚ�ĂƌĞ�ĐŚĂƌŐĞĚ�Ă�ǁƌĂƉ�ĨĞĞ�ĂŶĚ�ĂƌĞ�ŵĂŶĂŐĞĚ�ǁŝƚŚ�
ƐŝŵŝůĂƌ�ŽďũĞĐƟǀĞƐ�ĨŽƌ�Ă�ĨƵůů�ŵŽŶƚŚ͕�ŝŶĐůƵĚŝŶŐ�ƚŚŽƐĞ�
ĂĐĐŽƵŶƚƐ�ŶŽ�ůŽŶŐĞƌ�ǁŝƚŚ�ƚŚĞ�Įƌŵ͘�dŚĞ�ƐƚƌĂƚĞŐǇ�ŝƐ�
ĚĞƐŝŐŶĞĚ�ĨŽƌ�ĂŐŐƌĞƐƐŝǀĞ�ŝŶǀĞƐƚŽƌƐ�ĂŶĚ�ƐĞĞŬƐ�ƚŽ�ĂĐŚŝĞǀĞ�
ŐƌĞĂƚĞƌ�ƌĞƚƵƌŶƐ�ƚŚĂŶ�ŝƚƐ�ďůĞŶĚĞĚ�ďĞŶĐŚŵĂƌŬ�ǁŚŝůĞ�
ŵŝŶŝŵŝǌŝŶŐ�ƌŝƐŬ�ĂŶĚ�ŐĞŶĞƌĂƟŶŐ�ŝŶĐŽŵĞ͘�dŚĞ�͞ĐŽǀĞƌĞĚ�
ĐĂůů͟�ƐƚƌĂƚĞŐǇ�ŝƐ�ŽŶĞ�ŝŶ�ǁŚŝĐŚ�ĂŶ�ŝŶǀĞƐƚŽƌ�ǁƌŝƚĞƐ�Ă�ĐĂůů�
ŽƉƟŽŶ�ĐŽŶƚƌĂĐƚ�ǁŚŝůĞ�Ăƚ�ƚŚĞ�ƐĂŵĞ�ƟŵĞ�ŽǁŶŝŶŐ�ĂŶ�
ĞƋƵŝǀĂůĞŶƚ�ŶƵŵďĞƌ�ŽĨ�ƐŚĂƌĞƐ�ŽĨ�ƚŚĞ����ƵŶĚĞƌůǇŝŶŐ�
ƐƚŽĐŬ͘�tƌŝƟŶŐ�ĐĂůů�ŽƉƟŽŶƐ�ŐĞŶĞƌĂƚĞƐ��ŝŶĐŽŵĞ�ŝŶ�ƚŚĞ�
ĨŽƌŵ�ŽĨ�ƉƌĞŵŝƵŵ�ƉĂŝĚ�ĨŽƌ�ƚŚĞ�ŽƉƟŽŶ�ƚŽ�ďƵǇ�ƚŚĞ�ƐƚŽĐŬ�
Ăƚ�Ă�ĐĞƌƚĂŝŶ�ƉƌŝĐĞ�ĂŶĚ�ĚĂƚĞ͘�dŚĞ�ƐƚŽĐŬ�ŝƐ�ŐĞŶĞƌĂůůǇ�ŚĞůĚ�
ŝŶ�ƚŚĞ�ƐĂŵĞ�ďƌŽŬĞƌĂŐĞ�ĂĐĐŽƵŶƚ�ĨƌŽŵ�ǁŚŝĐŚ�ƚŚĞ�
ŝŶǀĞƐƚŽƌ�ǁƌŝƚĞƐ�ƚŚĞ�ĐĂůů͕�ĂŶĚ�ĨƵůůǇ�ĐŽůůĂƚĞƌĂůŝǌĞƐ͕�Žƌ�
͞ĐŽǀĞƌƐ͕͟�ƚŚĞ�ŽďůŝŐĂƟŽŶ�ĐŽŶǀĞǇĞĚ�ďǇ�ǁƌŝƟŶŐ�Ă�ĐĂůů�
ŽƉƟŽŶ�ĐŽŶƚƌĂĐƚ͘��Ǉ�ǁƌŝƟŶŐ�ƚŚĞ�ĐĂůů��ŽƉƟŽŶ͕�ƚŚĞ�ŽǁŶĞƌ�
ŽĨ�ƚŚĞ�ƐƚŽĐŬ�ŝƐ�ƐĞůůŝŶŐ�Ă�ĐŽŶƚƌĂĐƚ�ƚŽ�ƚŚĞ�ďƵǇĞƌ�ŽĨ�ƚŚĞ�
ĐĂůů�ŽƉƟŽŶ͕�ŐŝǀŝŶŐ�ƚŚĞ�ďƵǇĞƌ�ƚŚĞ�ƌŝŐŚƚ�ƚŽ�ƉƵƌĐŚĂƐĞ�ƚŚĞ�
ƐƚŽĐŬ�Ăƚ�Ă�ŐŝǀĞŶ�ƉƌŝĐĞ�ďǇ�Ă�ƐƉĞĐŝĮĞĚ�date.

If the current market value of each security rises 
above the strike price in the contract, then the buyer 
will exercise the op on, and the stock must be 
forfeited at the specified price. Additionally, by Ă�
ƉŽƌƟŽŶ�ŽĨ�ƚŚĞ�ƐƚŽĐŬ͛Ɛ�ĂďŝůŝƚǇ�ƚŽ�ĂƉƉƌĞĐŝĂƚĞ͘�/Ĩ�ƚŚe�
ŽƉƟŽŶ�ĞǆƉŝƌĞƐ�ǁŚŝůĞ�ƚŚĞ�ƐƚŽĐŬ͛Ɛ�ĐƵƌƌĞŶƚ�ŵĂƌŬĞƚ�ǀĂůƵĞ�
ŝƐ�ůĞƐƐ�ƚŚĂŶ�ƚŚĞ�ƐƚƌŝŬĞ�ƉƌŝĐĞ͕�ƚŚĞ�ǁƌŝƚĞƌ�ǁŝůů�ŬĞĞƉ�ƚŚĞ�
ŝŶĐŽŵĞ�ŐĞŶĞƌĂƚĞĚ�ĨƌŽŵ�ǁƌŝƟŶŐ�ƚŚĞ�ŽƉƟŽŶƐ͘�dŚĞ�
ƐƚƌĂƚĞŐǇ͛Ɛ�ŐŽĂů�ŝƐ�ƚŽ�ĂĐŚŝĞǀĞ�ƚŚĞ�ƉƌĞŵŝƵŵ�ŝŶĐŽŵĞ�
ǁŚŝůĞ�ĨŽƌĨĞŝƟŶŐ�ƚŚĞ�ůĞĂƐƚ�ĂŵŽƵŶƚ�ŽĨ�ƐƚŽĐŬ�������������
ĂƉƉƌĞĐŝĂƟŽŶ͘�do�ŐĞŶĞƌĂƚĞ�ŐƌĞĂƚĞƌ�ŝŶĐŽŵĞ�ƉŽƚĞŶƟĂů͕�
ƚŚĞ�ƐƚƌĂƚĞŐǇ�ǁŝůů�ŐĞŶĞƌĂůůǇ�ǁƌŝƚĞ�ĐŽǀĞƌĞĚ�ĐĂůůƐ�ŽŶ�Ăůů�
ĞƋƵŝƚǇ�ƉŽƐŝƟŽŶƐ�ŝŶ�ƚŚĞ�ƉŽƌƞŽůŝŽ�ĂŶĚ�ǁŝůů�ŐĞŶĞƌĂůůǇ�
ĨŽĐƵƐ�ŽŶ�ŚŝŐŚĞƌ�ĚŝǀŝĚĞŶĚ�ƉĂǇŝŶŐ�ĐŽŵƉĂŶŝĞƐ͘�KƉƟŽŶ�
ƚƌĂĚŝŶŐ�ŝŶǀŽůǀĞƐ�Ă�ŶƵŵďĞƌ�ŽĨ�ŝŶŚĞƌĞŶƚ�ƌŝƐŬƐ�ĂŶĚ�ŝƐ�ŶŽƚ�
ƐƵŝƚĂďůĞ�ĨŽƌ�ĞǀĞƌǇŽŶĞ͘�/ŶǀĞƐƚŽƌƐ�ĐŽŶƐŝĚĞƌŝŶŐ�ŽƉƟŽŶƐ�
ƐŚŽƵůĚ�ĐŽŶƐƵůƚ�ǁŝƚŚ�Ă�ƚĂǆ�ĂĚǀŝƐŽƌ͘�/ŶǀĞƐƚŽƌƐ�ƐŚŽƵůĚ�
ƌĞĂĚ�ƚŚĞ�ŽƉƟŽŶ��ůĞĂƌŝŶŐ��ŽƌƉ͛Ɛ�KƉƟŽŶ��ŝƐĐůŽƐƵƌĞ�
ƉƌŽǀŝĚĞĚ�ďǇ�ƚŚĞŝƌ�ďƌŽŬĞƌĂŐĞ�Įƌŵ�Žƌ�ĂĚǀŝƐŽƌ�ĐĂƌĞĨƵůůǇ�
ďĞĨŽƌĞ�ŝŶǀĞƐƟŶŐ͘�dŚĞ�ƐƚƌĂƚĞŐǇ�ƚǇƉŝĐĂůůǇ�ŝŶǀĞƐƚƐ�ŝŶ�
ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϮϬ-ϯϬ�ƐƚŽĐŬƐ͘��ĂƐŚ�ŚŽůĚŝŶŐƐ�ŵĂǇ�ǀĂƌǇ�ĂƐ�
ǁŝĚĞůǇ�ĂƐ�ϱй�ƚŽ�ϱϬй͘� At any given me, the     strategy 
may hold up to 15% in American Depositary Receipts 
(ADRs). This strategy has been managed by Michael 
Borgen for the following period: January 2010 to 
present. However, performance shown prior to  
January 1, 2015, represents results achieved by the 
investment team while working or consulting for a 
prior firm, Navellier & Associates, Inc. Performance 
figures that are net of fees take into account advisory 
fees, wrap fees, and any brokerage fees or           
commissions that have been deducted from the 
account. “Pure” gross-of-fees returns do not reflect 
the deduction of any trading costs, fees, or expenses, 
and are presented only as supplemental information. 
Performance results are total returns and include the 
reinvestment of all income, including dividends. The 
composite was created January 1, 2010. Valuations 
and returns are  computed and stated in U.S. Dollars. ��

ϰ͘�DĂŶĂŐĞŵĞŶƚ�&ĞĞƐ�-�dŚĞ�ŵĂŶĂŐĞŵĞŶƚ�ĨĞĞ�����
ƐĐŚĞĚƵůĞ�ĨŽƌ�ĂĐĐŽƵŶƚƐ�ŝƐ�ŐĞŶĞƌĂůůǇ�ϱϬ�ƚŽ�ϭϬϬ�ďĂƐŝƐ�
ƉŽŝŶƚƐ͖�ŚŽǁĞǀĞƌ͕�ƐŽŵĞ�ŝŶĐĞŶƟǀĞ�ĨĞĞ͕�ĮǆĞĚ�ĨĞĞ͕�ĂŶĚ�
ĨƵůĐƌƵŵ�ĨĞĞ�ĂĐĐŽƵŶƚƐ�ŵĂǇ�ďĞ�ŝŶĐůƵĚĞĚ͘�&ĞĞƐ�ĂƌĞ��
ŶĞŐŽƟĂďůĞ͕�ĂŶĚ�ŶŽƚ�Ăůů�ĂĐĐŽƵŶƚƐ�ŝŶĐůƵĚĞĚ�ŝŶ�ƚŚĞ��
ĐŽŵƉŽƐŝƚĞ�ĂƌĞ�ĐŚĂƌŐĞĚ�ƚŚĞ�ƐĂŵĞ�ƌĂƚĞ͘��ƵŶĚůĞĚ�ĨĞĞ�
ĂĐĐŽƵŶƚƐ�ŵĂŬĞ�ƵƉ�ϭϬϬй�ŽĨ�ƚŚĞ�ĐŽŵƉŽƐŝƚĞ�ĨŽƌ�Ăůů�
ƉĞƌŝŽĚƐ�ƐŚŽǁŶ͘�tƌĂƉ�ĨĞĞ�ƐĐŚĞĚƵůĞƐ�ĂƌĞ�ƉƌŽǀŝĚĞĚ�ďǇ�
ŝŶĚĞƉĞŶĚĞŶƚ�ǁƌĂƉ�ƐƉŽŶƐŽƌƐ�ĂŶĚ�ĂƌĞ�ĂǀĂŝůĂďůĞ�ƵƉŽŶ�
ƌĞƋƵĞƐƚ�ĨƌŽŵ�ƚŚĞ�ƌĞƐƉĞĐƟǀĞ�ǁƌĂƉ�ƐƉŽŶƐŽƌ͘�tƌĂƉ�ĨĞĞƐ�
ŐĞŶĞƌĂůůǇ�ƌĂŶŐĞ�ĨƌŽŵ�ϭϬϬ�ƚŽ�ϮϬϬ�ďĂƐŝƐ�ƉŽŝŶƚƐ�ĂŶĚ�
ŝŶĐůƵĚĞ�ĐƵƐƚŽĚǇ͕�ƚƌĂĚŝŶŐ��ĞǆƉĞŶƐĞƐ͕�ĂŶĚ�ŽƚŚĞƌ������
ĞǆƉĞŶƐĞƐ�ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ƚŚĞ�ŵĂŶĂŐĞŵĞŶƚ�ŽĨ�ƚŚĞ�
ĂĐĐŽƵŶƚ͘ 

ϱ͘��ŽŵƉŽƐŝƚĞ��ŝƐƉĞƌƐŝŽŶ�Ͳ�/Ĩ�ĂƉƉůŝĐĂďůĞ͕�ƚŚĞ�ĚŝƐƉĞƌsŝŽŶ�ŽĨ�ĂŶŶƵĂů�
ƌĞƚƵƌŶƐ�ŝƐ�ŵĞĂƐƵƌĞĚ�ďǇ�ƚŚĞ�ƐƚĂŶĚĂƌĚ�ĚĞǀŝĂƟŽŶ�ĂĐƌŽƐƐ�ĂƐƐĞƚͲ
ǁĞŝŐŚƚĞĚ�ƉŽƌƞŽůŝŽ�ůĞǀĞů�ŐƌŽƐƐ��ƌĞƚƵƌŶƐ�ƌĞƉƌĞƐĞŶƚĞĚ�ǁŝƚŚŝŶ�ƚŚĞ�
ĐŽŵƉŽƐŝƚĞ�ĨŽƌ�ƚŚĞ�ĨƵůů�ǇĞĂƌ͘� 

ϲ͘��ĞŶĐŚŵĂƌŬ�-�dŚĞ�ƉƌŝŵĂƌǇ�ďĞŶĐŚŵĂƌŬ�ĨŽƌ�ƚŚĞ�ĐŽŵƉŽƐŝƚĞ�ŝƐ�
ďĂƐĞĚ�ŽŶ�Ă�ĐŽŵďŝŶĂƟŽŶ�ŽĨ�ƚŚĞ�ZƵƐƐĞůů�ϭϬϬϬΠ�/ŶĚĞǆ�ĂŶĚ�ƚŚĞ�ϯ-
DŽŶƚŚ�d-ďŝůů�ĂŶĚ�ŝƐ�Ă�ϲϱй�ĂůůŽĐĂƟŽŶ�ŽĨ�ƚŚĞ�ZƵƐƐĞůů�ϭϬϬϬΠ�/ŶĚĞǆ�
ĂŶĚ�Ă�ϯϱй�ĂůůŽĐĂƟŽŶ�ŽĨ�ƚŚĞ�ϯ-DŽŶƚŚ�d-ďŝůů�ĨŽƌ�ĞĂĐŚ�ƉĞƌŝŽĚ͘�dŚĞ�
ďĞŶĐŚŵĂƌŬ�ŝƐ�ƌĞďĂůĂŶĐĞĚ�ŵŽŶƚŚůǇ͘�dŚĞ�ZƵƐƐĞůů�ϭϬϬϬΠ�/ŶĚĞǆ�
ŵĞĂƐƵƌĞƐ�ƚŚĞ�ƉĞƌĨŽƌŵĂŶĐĞ�ŽĨ�ƚŚĞ�ϭ͕ϬϬϬ�ůĂƌŐĞƐƚ�ĐŽŵƉĂŶŝĞƐ�ŝŶ�ƚŚĞ�
ZƵƐƐĞůů�ϯϬϬϬΠ�/ŶĚĞǆ͕�ǁŚŝĐŚ�ƌĞƉƌĞƐĞŶƚƐ�ĂƉƉƌŽǆŝŵĂƚĞůǇ�ϵϮй�ŽĨ�ƚŚĞ�
ƚŽƚĂů�ŵĂƌŬĞƚ�ĐĂƉŝƚĂůŝǌĂƟŽŶ�ŽĨ�ƚŚĞ�ZƵƐƐĞůů�ϯϬϬϬΠ�/ŶĚĞǆ͘�dŚĞ�������������
ϯ-ŵŽŶƚŚ�d-ďŝůů�ŝƐ�Ă�ƐŚŽƌƚ-ƚĞƌŵ�ĚĞďƚ�ŽďůŝŐĂƟŽŶ�ďĂĐŬĞĚ�ďǇ�ƚŚĞ�h͘^͘�
ŐŽǀĞƌŶŵĞŶƚ�ǁŝƚŚ�Ă�ŵĂƚƵƌŝƚǇ�ŽĨ�ƚŚƌĞĞ�ŵŽŶƚŚƐ͘�dŚŝƐ�ďůĞŶĚĞĚ�
ŝŶĚĞǆ�ŝƐ�ĐŽŶƐŝĚĞƌĞĚ�Ă�ƌĞĂƐŽŶĂďůĞ�ŵĞĂƐƵƌĞ�ŽĨ�ƚŚĞ�ŐĞŶĞƌĂů�
ƉĞƌĨŽƌŵĂŶĐĞ�ŽĨ�ƚŚĞ�ďƌŽĂĚ�h͘^͘�ĞƋƵŝƚǇ�ŵĂƌŬĞƚ͘�dŚĞ�ƌĞƚƵƌŶƐ�ĨŽƌ�
ƚŚĞ�ŝŶĚĞǆ�ŝŶĐůƵĚĞ�ƚŚĞ�ƌĞŝŶǀĞƐƚŵĞŶƚ�ŽĨ�ĂŶǇ�ĚŝǀŝĚĞŶĚƐ͘�dŚĞ�ĂƐƐĞƚ�
ŵŝǆ�ŽĨ�^ĂƉƉŚŝƌĞ�^ƚĂƌ��ŽǀĞƌĞĚ��Ăůů�/ŶĐŽŵĞ��ĂĐĐŽƵŶƚƐ�ŵĂǇ�ŶŽƚ�ďĞ�
ƉƌĞĐŝƐĞůǇ�ĐŽŵƉĂƌĂďůĞ�ƚŽ�ƚŚĞ�ƉƌĞƐĞŶƚĞĚ�ŝŶĚĞǆ͘�WƌĞƐĞŶƚĂƟŽŶ�ŽĨ�
ŝŶĚĞǆ�ĚĂƚĂ�ĚŽĞƐ�ŶŽƚ�ƌĞŇĞĐƚ�Ă�ďĞůŝĞĨ�ďǇ�ƚŚĞ�&ŝƌŵ�ƚŚĂƚ�ƚŚĞ�ďůĞŶĚĞĚ�
ŝŶĚĞǆ͕�Žƌ�ĂŶǇ�ŽƚŚĞƌ�ŝŶĚĞǆ͕�ĐŽŶƐƟƚƵƚĞƐ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�ĂůƚĞƌŶĂƟǀĞ�
ƚŽ�ĂŶǇ�ŝŶǀĞƐƚŵĞŶƚ�ƐƚƌĂƚĞŐǇ�ƉƌĞƐĞŶƚĞĚ�ŝŶ�ƚŚĞƐĞ�ŵĂƚĞƌŝĂůƐ�Žƌ�ŝƐ�
ŶĞĐĞƐƐĂƌŝůǇ�ĐŽŵƉĂƌĂďůĞ�ƚŽ�ƐƵĐŚ�ƐƚƌĂƚĞŐŝĞƐ͘��� 

7͘�'ĞŶĞƌĂů��ŝƐĐůŽƐƵƌĞ�-�dŚĞ�ƚŚƌĞĞ-ǇĞĂƌ�ĂŶŶƵĂůŝǌĞĚ�ƐƚĂŶĚĂƌĚ�
ĚĞǀŝĂƟŽŶ�ŵĞĂƐƵƌĞƐ�ƚŚĞ�ǀĂƌŝĂďŝůŝƚǇ�ŽĨ�ƚŚĞ�ĐŽŵƉŽƐŝƚĞ�ĂŶĚ�ƚŚĞ�
ďĞŶĐŚŵĂƌŬ�ƌĞƚƵƌŶƐ�ŽǀĞƌ�ƚŚĞ�
ƉƌĞĐĞĚŝŶŐ�ϯϲ-ŵŽŶƚŚ�ƉĞƌŝŽĚ͘��ĐƚƵĂů�ƌĞƐƵůƚƐ�ŵĂǇ�ĚŝīĞƌ�ĨƌŽŵ�
ĐŽŵƉŽƐŝƚĞ�ƌĞƐƵůƚƐ�ĚĞƉĞŶĚŝŶŐ�ƵƉŽŶ�ƚŚĞ�ƐŝǌĞ�ŽĨ�ƚŚĞ�ĂĐĐŽƵŶƚ͕�
ĐƵƐƚŽĚŝĂŶ�ƌĞůĂƚĞĚ�ĐŽƐƚƐ͕�ƚŚĞ�ŝŶĐĞƉƟŽŶ�ĚĂƚĞ�ŽĨ�ƚŚĞ�ĂĐĐŽƵŶƚ�ĂŶĚ�
ŽƚŚĞƌ�ĨĂĐƚŽƌƐ͘�WĂƐƚ�ƉĞƌĨŽƌŵĂŶĐĞ�ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ�ĨƵƚƵƌĞ�
ƌĞƐƵůƚƐ͘�/ŶǀĞƐƚŵĞŶƚ�ŝŶ�ĞƋƵŝƚǇ�ƐƚƌĂƚĞŐŝĞƐ�ŝŶǀŽůǀĞƐ�ƐƵďƐƚĂŶƟĂů�ƌŝƐŬ�
ĂŶĚ�ŚĂƐ�ƚŚĞ�ƉŽƚĞŶƟĂů�ĨŽƌ�ƉĂƌƟĂů�Žƌ�ĐŽŵƉůĞƚĞ�ůŽƐƐ�ŽĨ�ĨƵŶĚƐ�
ŝŶǀĞƐƚĞĚ͘�ZĞƐƵůƚƐ�ƉƌĞƐĞŶƚĞĚ�ŝŶĐůƵĚĞ�ƌĞŝŶǀĞƐƚŵĞŶƚ�ŽĨ�Ăůů�
ĚŝǀŝĚĞŶĚƐ�ĂŶĚ�ŽƚŚĞƌ�ĞĂƌŶŝŶŐƐ͘�dŚĞ�ƐĞĐƵƌŝƟĞƐ�ŝĚĞŶƟĮĞĚ�ĂŶĚ�
ĚĞƐĐƌŝďĞĚ�ĚŽ�ŶŽƚ����ƌĞƉƌĞƐĞŶƚ�Ăůů�ŽĨ�ƚŚĞ�ƐĞĐƵƌŝƟĞƐ�ƉƵƌĐŚĂƐĞĚ͕�ƐŽůĚ͕�
Žƌ�ƌĞĐŽŵŵĞŶĚĞĚ�ĨŽƌ�ĐůŝĞŶƚ��ĂĐĐŽƵŶƚƐ͘�/ƚ�ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ĂƐƐƵŵĞĚ�
ƚŚĂƚ�ĂŶǇ���ƐĞĐƵƌŝƟĞƐ�ƌĞĐŽŵŵĞŶĚĂƟŽŶƐ�ŵĂĚĞ�ďǇ�^ĂƉƉŚŝƌĞ�^ƚĂƌ�
�ĂƉŝƚĂů͕�>>��ŝŶ�ƚŚĞ�ĨƵƚƵƌĞ�ǁŝůů�ďĞ�ƉƌŽĮƚĂďůĞ�Žƌ�ĞƋƵĂů�ƉĞƌĨŽƌŵĂŶĐĞ�
ŽĨ�ƐĞĐƵƌŝƟĞƐ�ŵĂĚĞ�ŝŶ�ƚŚŝƐ�ƌĞƉŽƌƚ͘���ůŝƐƚ�ŽĨ�ƌĞĐŽŵŵĞŶĚĂƟŽŶƐ�
ŵĂĚĞ�ďǇ�^ĂƉƉŚŝƌĞ�^ƚĂƌ��ĂƉŝƚĂů͕�>>��ĨŽƌ�ƚŚĞ�ƉƌĞĐĞĚŝŶŐ�ƚǁĞůǀĞ�
ŵŽŶƚŚƐ�ŝƐ�ĂǀĂŝůĂďůĞ�ƵƉŽŶ�ƌĞƋƵĞƐƚ͘� 
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Year
Firm  

Asses  
($M)

Composite 
Assets  
($)

Percentage 
of Firm 
Assets

Number 
of 

Accounts

Composite 
Pure Gross 
Return (%)

Composite 
Net Return 

(%)

Russell 1000®  
(65%); 

3-Month T-bill (35%) 
Return (%)

Composite 
Dispersion 

(%)

Composite 
3-Yr Std Dev 

(%)

Russell 1000® 
(65%); 3-Month  

T-bill (35%) 
3-Yr Std Dev (%)

2016 112 20 17.51% 47 5.62 3.72 7.99 0.98 7.83 6.9

2015 103 24 23.64% 59 -2.9 -4.61 0.87 1.13 7.12 6.77

2014 ** 26 ** 60 8.68 6.76 8.59 1.01 5.63 5.91

2013 ** 17 ** 48 11.32 9.37 20.64 0.79 7.64 7.97

2012 ** 14 ** 38 9.76 7.88 10.64 0.55 10.05 10.01

2011 ** 7 ** 20 8.71 7.08 1.66 1.23 N/A1 N/A1

2010 ** 4 ** 14 9.86 8.28 10.66 0.59 N/A1 N/A1

Sapphire Star Capital Covered Call Income Wrap Composite

Reporting Currency U.S. Dollar

**Firm Assets prior to 2015 equaled zero since the firm had not yet been established.
1N/A Information is not applicable due to lack of three years of past performance.
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